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California Oil Price-Fixing Case Settled

By RICHARD W. STEVENSON,
Published: August 17, 1991
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California officials said today that four big oil companies had agreed PRINT H = b n t Ing

to settle a long-running price-fixing case for more than $180 million. REPRINTS - = Ell OII‘IJ Ien“ergy e
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Chevron, Mobil, Shell and Texaco each agreed to pay $45 million to FULL ARTICLES omsible solutions_through an archive

settle the case, which centered on charges that they had conspired to SHARE AND RELATED featuring New York Times articles

set artificially low prices for oil they purchased from the state in the IBM SOLUTIONS by Thomas Friedman

1970's and 80's, the officials said.

As part of the settlement, the four companies also agreed to let other oil companies use The Green Road Less Traveled

some of their pipelines in California, a step that the State Controller, Gray Davis, said - .. |
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congestion in Stockholm. Well it is, and

Davis said the increased revenues to the state were estimated at $40 million over 10 herein lies a story
years. Only Exxon Has Not Settled

would allow California to charge higher prices for oil pumped from state lands. Mr.

Two other companies, the Unocal Corporation and the Atlantic Richfield Company, had Flush With Energy
previously agreed to settle the case. Unocal settled in February, agreeing to a cash :

payment of $49.8 million and other provisions valued by the state at $27 million. ARCO T
settled its part of the case in 1984 for $22.5 million in cash.
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Only one of the seven original defendants, the Exxon Corporation, has not settled.
Exxon's portion of the case is scheduled to go to trial here next month.

' Doha and Dalian
The case dates to 1975, when the state and the City of Long Beach filed a suit accusing - b
the companies of artificially depressing the price they would pay for oil pumped from the

Wilmington oilfield, an area of tidal lands in which the state and the city shared oil
rights. The suit was later expanded to include the 1971-77 and 1980-85 periods.

The oil companies all denied the price-fixing charges, and none of the settlements, It's Too Late for Later
including the ones announced today, included any admission of liability. The suit at one il i IQ:_:
point was dismissed by a Federal judge, but then reinstated by a Federal appeals court. (\\\ fhe negotiators at the United Nations

It had not yet gone to trial. almost 200 countr

"Since day one, this has been a politically motivated case," said Robert A. Mittelstaedt, a

lawyer in San Francisco who worked on the case for the Chevron Corporation. Noting

that the price of oil doubled during the period covered by the lawsuit, he said that any El']f New um-k Times
claim that the companies were fixing prices was "absurd."

California officials portrayed the settlement as a victory for the state's taxpayers and a

financial windfall at a time when the state has struggled to balance its budget. _

"The people of California must be treated respectfully as customers and partners, not as

victims and targets for fleecing," Lieut. Gov. Leo T. McCarthy said. MOST POPULAR
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